
447

Economic Development Administration, Commerce § 302.3

AUTHORITY: 42 U.S.C. 3211; Department of
Commerce Organization Order 10–4.

SOURCE: 64 FR 5355, Feb. 3, 1999, unless oth-
erwise noted.

§ 302.1 Designation of Economic Devel-
opment Districts.

EDA will designate a proposed dis-
trict as an Economic Development Dis-
trict with the concurrence of the State
or States in which the District will be
wholly or partially located, when the
proposed district meets the following
requirements:

(a) It is of sufficient size or popu-
lation, and contains sufficient re-
sources, to foster economic develop-
ment on a scale involving more than a
single eligible area;

(b) It has an EDA approved strategy
which:

(1) Contains a specific program for
intra-district cooperation, self-help,
and public investment;

(2) Is approved by each affected
State;

(3) Identifies problems, and condi-
tions underlying economic distress in
the district; and

(4) Promotes economic development
opportunities, plans for transportation
access, enhancement and protection of
the environment and balances re-
sources through sound management of
development;

(c) It contains at least one area, eli-
gible for assistance under § 301.2, that
has been identified in an approved
strategy;

(d) At least a majority of the coun-
ties, or other areas as determined by
EDA, within the proposed district
boundaries have submitted documenta-
tion of their commitment to support
the economic development activities of
the district;

(e) A district organization has been
established in the proposed district
which meets the requirements of § 302.4;
and

(f) The proposed district organization
requests such designation.

§ 302.2 Designation of nonfunded dis-
tricts.

The continuing designation of any
Economic Development District is sub-
ject to the criteria and organization re-
quirements of this part whether or not

the Economic Development District or-
ganization receives any EDA financial
assistance.

§ 302.3 District organizations.

(a) The district shall be organized in
one of the following ways:

(1) As a public organization through
an intergovernmental agreement for
the joint exercise of local government
powers; or

(2) As a public organization estab-
lished under State enabling legislation
for the creation of multi-jurisdictional
area wide planning organizations; or

(3) As a non-profit organization in-
corporated under the laws of the State
in which it is located.

(b) Each district organization must
meet EDA requirements concerning
membership composition [§ 302.3(c)],
the maintenance of adequate staff sup-
port to perform its economic develop-
ment functions [§ 302.3(d)], and its au-
thorities and responsibilities for car-
rying out economic development func-
tions [§ 302.4]. Such requirements must
also be met by the board of directors
(or other governing body of the organi-
zation) as a whole.

(c) The district organization shall
demonstrate that its governing body
meets all of the following require-
ments:

(1) It is broadly representative of the
principal economic interests of the dis-
trict area including the interests of its
minority and low-income populations;

(2) There is at least a simple major-
ity of its membership who are elected
officials and/or employees of a general
purpose unit of local government who
have been appointed to represent the
government; and

(3) At least 20 percent of its member-
ship who are private citizens, i.e., nei-
ther elected officials of a general pur-
pose unit of local government nor em-
ployees of such a government who have
been appointed to represent that gov-
ernment.

(d) The district organization shall be
assisted by a professional staff drawn
from qualified persons in economic de-
velopment, planning or related dis-
ciplines. EDA may provide planning
grants to Economic Development Dis-
tricts to employ professional staff in
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accordance with part 306 of this chap-
ter.

(e) The governing bodies of district
organizations shall provide access for
persons who are not members to make
their views known concerning ongoing
and proposed district activities in ac-
cordance with the following require-
ments:

(1) The economic development dis-
trict organization must hold meetings
open to the public at least once a year
and shall also publish the date and
agenda of the meeting enough in ad-
vance to allow the public a reasonable
time to prepare to participate effec-
tively.

(2) The district organization shall
adopt a system of parliamentary proce-
dures to assure that board members
and others have access to and an effec-
tive opportunity to participate in the
affairs of the district.

(3) Information should be provided
sufficiently in advance of public deci-
sions to give the public adequate op-
portunity to review and react to pro-
posals. District organizations should
seek to relate technical data and other
material to the public so they may un-
derstand the impact of public pro-
grams, available options and alter-
native decisions.

§ 302.4 District organization functions
and responsibilities.

(a) All Economic Development Dis-
trict organizations are responsible for
seeing that the following are provided
on a continuing basis, consistent with
the requirements of § 302.3:

(1) Organizational actions, including:
(i) Arranging the legal form of orga-

nization which will be used;
(ii) Arranging for the membership of

the governing body to meet § 302.3 re-
quirements;

(iii) Recruiting staff to carry out the
economic development functions;

(iv) Establishing a management sys-
tem;

(v) The inclusion of private citizens
who are not officials of or employees
appointed by the officials of a general
purpose unit of local government;

(vi) Contracting for services to carry
out district functions;

(vii) Establishing and directing ac-
tivities of economic development sub-
committees; and

(viii) Submitting reports as deter-
mined by EDA to comply with civil
rights requirements under part 317 of
this chapter.

(2) Actions to develop and maintain
the required district strategy, and any
subsequent supplements or revisions,
including:

(i) Preparing the analytic, strategic
and implementation components of the
strategy;

(ii) Adopting the strategy by formal
action of the Economic Development
District governing board;

(iii) Submitting the strategy, any
supplements or revisions and annual
reports for reviews by appropriate gov-
ernmental bodies and interested orga-
nized groups, and attaching dissenting
opinions and comments received; and

(iv) Submitting to EDA an approv-
able strategy.

(b) District organizations receiving
EDA financial assistance for the devel-
opment and implementation of Com-
prehensive Economic Development
Strategies must also:

(1) Coordinate and implement eco-
nomic development activities in the
district, including:

(i) Assisting other eligible units
within the district to apply for grant
assistance for economic development
purposes;

(ii) Carrying out economic develop-
ment related research, planning, imple-
mentation and advisory functions as
are necessary to the development and
implementation of the strategy;

(2) Coordinate the development and
implementation of the strategy with
other local, State, Federal and private
organizations (including minority or-
ganizations);

(3) Carry out the annual strategy for
implementation; and

(4) Comply with the requirement of
part 303.

[64 FR 5355, Feb. 3, 1999, as amended at 64 FR
69874, Dec. 14, 1999]

§ 302.5 Modification of district bound-
aries.

EDA, at the request of a district and
with concurrence of the State or States
affected (unless such concurrence is
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